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REMARKS

We take immense pride in driving sustainable economic growth by strengthening the local investment

sector. As the third-largest contributor to our economyðfollowing Household Consumption at 51.12%ð

investment accounted for 27.21% in 2025. This firmly positions investment as a key catalyst for accelerating

economic development in North Sumatra.

The region is experiencing tangible progress, supported by ongoing infrastructure development from both

Central and Regional Governments. Combined with investor-friendly regulations, North Sumatra is emerging

as an increasingly attractive investment destination. Its natural allure, from breathtaking underwater

landscapes to the serene beauty of Lake Toba, remains undeniable.

In recent times, North Sumatra has launched seven clear and clean investment projects, three of which are

designated as National Strategic Projects. These include the Toba Caldera Resort, Sei Mangkei Special

Economic Zone, Kuala Tanjung Industrial Estate, Medan Industrial Estate, the Commercial Area of the Sport

Center, Airport City, and the Bus Rapid Transit system connecting Medan, Binjai, and Deli Serdang. These

projects are prioritized within thegovernmentôsagenda and receive continuous, intensive promotion.

Through the North Sumatra Invest (NSI) initiative, we promote investment opportunities for domestic and

international investors through programs like NSI Day and the NSI Investment Challenge (NICe), ensuring a

pipeline of ready-to-develop projects. We also showcase MSME products and highlight tourism destinations

to strengthen the regionôshospitality sector. These efforts aim to drive economic growth and improve

community welfare. We invite you to explore North Sumatra and partner with us in building a brighter future.

Rudy Brando
Hutabarat
Head of Bank Indonesia
Representative Office of North Sumatra
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North Sumatra stands as a cornerstone of Indonesiaôseconomy, consistently achieving growth above the

national average. In 2024, the province recorded a Gross Regional Domestic Product (GRDP) per capita

of approximately IDR 73.57 million, reflecting its abundant natural resources and strong export

performance. This robust economic foundation positions North Sumatra as a key growth engine beyond

Java, with immense potential to further elevateIndonesiaôseconomic standing.

Strategically located near the Malacca Strait, North Sumatra serves as a vital trade hub and a gateway for

national connectivity in Western Indonesia. Demographically, it offers a significant market advantage as

the fourth most populous province, with over half its population in the productive age group.

North Sumatraôsnatural beauty, highlighted by Lake Tobaða UNESCO Global Geopark and one of

Indonesiaôsfive priority tourist destinationsðdrives tourism growth. To meet international standards,

infrastructure and connectivity upgrades are underway, including the eastern Sumatra route and the

MedanïLake Toba toll road. Air connectivity is strengthened by Kualanamu International Airport with direct

flights to Singapore, Malaysia, India, and Qatar, alongside six domestic airports. Maritime links are

supported by six major ports, reinforcing theprovinceôsrole in sea transportation.

Committed to socio-economic progress, North Sumatra is advancing seven strategic investment projects,

three of which are National Strategic Projects. The government continues to streamline licensing and

support structural transformation, offering an attractive investment climate with fiscal and non-fiscal

incentives, competitive labor costs, and easy access to raw materials.

We warmly invite you to explore the vast opportunities North Sumatra has to offer. With comprehensive

support and a welcoming environment, we are ready to guide your investment journey toward success
Bobby Afif
Nasution
Governor of North Sumatra

REMARKS
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Macroeconomic Development 
INDONESIA ECONOMY AT A GLANCE

uɅǱɐɅǸɾȡǍẏɾ MǪɐɅɐɃȡǪ gɶɐʭʌț éǸɃǍȡɅɾ ñɐȺȡǱ ǍɅǱ éǸɾȡȺȡǸɅʌṞ ñʔɳɳɐɶʌǸǱ ǩʳ EɐɃǸɾʌȡǪ EǸɃǍɅǱ
uɅǱɐɅǸɾȡǍẏɾeconomic growth exceeded expectations in 2025 , reaching 5.11% (yoy), up from 5,03% in the previous year . Growth accelerated
across all regions, led by Java, followed by Sulampua , Sumatra, Kalimantan, and Balinusra . Bank Indonesia projects that economic growth in
2026 will strengthen to the range of 4.9Ṿ5.7% (yoy), aligned with the gɐʬǸɶɅɃǸɅʌẏɾpolicy measures aimed at supporting economic expansion .

Strong GDP Growth Favourable GDP Growth Compared to Peers
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202 5

202 6 forecast
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Macroeconomic Development 
INDONESIA ECONOMY AT A GLANCE
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BBB

Improved Outlook and a Well -¶ǍȡɅʌǍȡɅǸǱ ɐȒ uɅǱɐɅǸɾȡǍẏɾ ñɐʬǸɶǸȡȓɅ >ɶǸǱȡʌ éǍʌȡɅȓ !ɃȡǱ gȺɐǩǍȺ 
Economy Uncertainties

October 2025 , Rating Affirmed at BBB+/Positive

ẪIndonesia's economic fundamentals remain resilient, supported by demographic
expansion, abundant natural resources and growing manufacturing sectors . The
economy has been on a relatively stable trajectory, with the inflation rate kept in check .
The government debt ratio remains at a low level, reflecting the government's fiscal
policy in accordance with fiscal rules . R&I has a view that prudent fiscal and monetary
policies have been maintained so far under the Prabowo administration .ẫ

BBB+ / Positive

September 2025 , Rating Affirmed at BBB+/Stable

ẪThe ratings reflect the ǪɐʔɅʌɶʳậɾsolid domestic demand -led economic growth and
restrained public debt, though constrained by a weak revenue base . Real GDP
growth in 2024 stayed around 5%, similar to the previous year . JCR expects the
debt -to -GDP ratio ẘelevated due to pandemic -related measures ẘto remain stable
amid ongoing fiscal consolidation through tax reforms and budget adjustments ."

BBB+ / Stable

July 2025 , Rating Affirmed at BBB/Stable

ẪuɅǱɐɅǸɾȡǍậɾBBB rating reflects the ǪɐʔɅʌɶʳậɾrobust economic growth prospects,
prudent policy settings, and relatively low net external and government debt
burdens . Meanwhile, the stable outlook is supported by the government's
commitment to maintaining the 3% annual fiscal deficit ceiling as a policy
anchor .ẫ

BBB / Stable

February 202 6, Rating Affirmed at BAA 2/Stable

ẪThe rating affirmation highlights uɅǱɐɅǸɾȡǍậɾeconomic resilience, supported by
solid growth, structural strengths, and a track record of credible monetary and
prudent fiscal policies that underpin macroeconomic and financial stability . The
outlook revision reflects the assessment of rising risks to policy predictability,
which have not yet materially affected credit fundamentals but could weigh on
performance if prolonged .ẫ

BAA2 / Stable

R&I JCR S&P Moody'sKet:
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INDONESIA ECONOMY AT A GLANCE

uɅǱɐɅǸɾȡǍẏɾ uɅʬǸɾʌɃǸɅʌ éǸǍȺȡʽǍʌȡɐɅ ȡɅ ᶰᶮᶰᶳ

Investment Growth Toward Target

Investment Realization by Spatial

Investment Realization in Comparison

Top 5 Investment Realization by SectorTop 5 Investors by Country
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INDONESIA ECONOMY AT A GLANCE

>ɐɅɾȡɾʌǸɅʌ ñʌɶʔǪʌʔɶǍȺ éǸȒɐɶɃ ñțǍɳǸ uɅǱɐɅǸɾȡǍẏɾ >ɐɃɳǸʌȡʌȡʬǸɅǸɾɾ

Improving investment quality to promote inclusive and sustainable economic growth
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Based on the IMD (Institute for Management Development) World Competitiveness Yearbook 2024
report, Indonesia's competitiveness ranking in 2025 is in 40 th position out of total 64 countries .
While the ranking softened, the underlying competitiveness fundamentals continued to
strengthen supported by notable gains across several underlying factors : Government Efficiency
rose sharply from 23 in 2024 to 34 in 2025 , Business Efficiency strengthened from 26 to 36, and
Infrastructure advanced from 52 to 57, underscoring the ǪɐʔɅʌɶʳẏɾprogress in regulatory quality,
business dynamism, and long -term capacity building .

IMD World Competitiveness Index 2015 -2024

Factors 2019 2020 2021 2022 2023 2024 2025

Economic 
Performance

25 26 35 42 29 24 24

Government 
Efficiency

25 31 26 35 31 23 34

Business 
Efficiency
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Infrastructure 53 55 57 52 51 52 57
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INDONESIA ECONOMY AT A GLANCE

uɅǱɐɅǸɾȡǍẏɾ fȡɾǪǍȺ uɅǪǸɅʌȡʬǸɾ ʌɐ ©ǸǸɳ >ɐɅǱʔǪȡʬǸ uɅʬǸɾʌɃǸɅʌ >ȺȡɃǍʌǸ 
The government provides fiscal incentives to create a conducive investment climate, especially for industry players in order to boost investment
and strengthen domestic industrial structure

TAX HOLIDAY & MINI TAX HOLIDAY

ǒ Applicable to new investments , particularly in pioneer 
industries and core business activities.

ǒ 18 eligible pioneer industries covering 169 KBLI 
classifications , strategically selected for their strong 
economic linkages, high added value, advanced 
technology adoption, and significant national economic 
impact.

ǒ Corporate income tax incentives:
ǒ 100% corporate income tax exemption (full tax holiday) 

for up to 20 years , depending on the investment value.
ǒ Mini tax holiday : A 50% corporate income tax reduction 

for two years after the initial full exemption period.
ǒ After the tax holiday and mini tax holiday periods expire, 

investors remain eligible for a 50% reduction of the 
standard corporate income tax rate.

ǒ Adjustment due to Global Minimum Tax (GMT) 
Implementation:
ǒ Indonesia has aligned its tax policies with the 15% Global 

Minimum Tax (GMT) framework set by the OECD/G20.
ǒ Companies benefiting from the Tax Holiday must 

comply with the minimum tax requirement, ensuring 
both regulatory stability and competitive investment 
incentives.

ǒ Aims to i ncrease direct 
investment in s pecific business 
sectors or designated regions.

ǒ Incentives include:
ǒ 30% net income reduction 

based on total investment 
over six years.

ǒ Accelerated depreciation 
and amortization.

ǒ Reduced income tax on 
dividends paid to foreign 
investors (10% or lower).

ǒ Compensation for losses of 
up to 10 years.

ǒ Criteria include high 
investment value for export, 
significant labor absorption, 
oor high local content.

TAX ALLOWANCE

ǒ Encourages investment in 
labor -intensive industries , 
supporting job creation and 
workforce absorption.

ǒ Net income deduction of 60% 
of the investment in tangible 
fixed assets, including land, 
used for the taxpayer's main 
business activities.

ǒ Deduction is spread over six 
years (10% annually) from the 
fiscal year when commercial 
production starts.

ǒ Covers 45 labor -intensive 
industrial sectors, employing 
an average of 300 workers per 
tax year.

INVESTMENT ALLOWANCE

Super Deduction for Vocational 
Activities

SUPER DEDUCTION TAX

ǒ Encourages industries to 
participate vocational 
programs , facilitating 
vocational programs, 
facilitating knowledge transfer 
and skill development .

ǒ Maximum reduction of 200%
in gross income for costs 
related to work practice, 
apprenticeships, and learning 
activities.

R&D Super Deduction

ǒ Supports i ndustry -driven 
innovation and the adoption of 
the latest technology in 
production processes.

ǒ Maximum gross income 
deduction of 300% for eligible 
R&D expenditures in Indonesia.

Source : Ministry of Finance, Ministry of Investment / Investment Coordinating Board (BKPM)
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Macroeconomic Development 
INDONESIA ECONOMY AT A GLANCE

North Sumatra At a Glance

Population (202 5) 15,79 million Employment Rate ( Nov 2025) 71.92%

Adequate human resources for supporting new business

Export ( Q4 2025) 
USD 3,146

b illion

Higher than previous year of 75. 76

North Sumatra GRDP (202 5) 4,53 (yoy) HDI (202 5) 76.47

Continues to be stable supported by the synergy in controlling 
inflation between Bank Indonesia and Government of 

North Sumatra

Inflation ( February 202 6) 4,71% (mtm)

The biggest contributors by economic comparison
in Sumatra Island

The 4th most populous province in Indonesia Increased 20,39% than previous month

GOVERNOR: Bobby Afif Nasution
CAPITAL CITY: Medan
REGENCIES / CITIES: 25 Regencies & 8 Cities

Located at the vast and prosperous area of 
Sumatra island, with total area of 182,414.25 km2.

Strategically positioned along Malacca Strait, 
it has been a major trade center in west Indonesia.

Millenial Province

because almost a half of North 
Sumatra population is under 25 

years old

6 Ports

are available to facilitate new 
business in North Sumatra.

Low Minimum Wage Rate 

At USD 187,04 per month our wage 
rate is cheaper than several 

countries in ASEAN.

7 Airports

which are consisting of an 
international airport & the rest 

service for domestic flights.

North Sumatra Province is 
geographically positioned between 
1°-4° North and 98 °-100° East.


